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Jess and less net worth in relation to bank credit (Section-B
and C, Table 4.12). Net worth / fixed assets fluctuated between
0.61 and &67, Net worth / net sales fell upto 1980 and increa-
sed afterwards implying improved net worth in relation to net
sales from J981. A falling trend in the long-term liabilities/
total assets implied decreasing dependence on long-term liabi-
lities to finance total assets which was a positive sign as to
the long-term solvency of the firm (Section-E and F. Table
4.12). Likewise, total outside liabilities/total assets (Section-G,
Table 4.12) showed an increasing trend upto 1980 but a decrease
afterwards which implied that dependence on outside liabilities
was decreasing from 1981. The value of the ratio was less
than one for all the years from 1978 to 1981 indicating less
outside liabilities in relation to total assets which increased the
financial strength of the firm in the long-run. Secticn~A (ii)
and B (ii), Table 4.11 showed positive earnings from 1980 and
Section-F in the same Table shows decreasing cumulative
losses in relation to sales and they were meagre (-0.04) in 1981.
Lessening outside liabilities together with the ability of the firm
to generate profits showed an improvement in its performance.
This ultimately led to "success.
Financial Position of Selected Firms
After having applied the ratio technique to the financial
statements of the selected small-scale industrial units, a brief
note about their financial health is presented bek>W;
The above analysis indicates that Firm-I short-term sol-*
vency ratios showed an improvement over the period of five
years i.e., from 1978 to 1982 whereas the turnover ratios showed
that 35% of its sales value was held in the form of stock and
35%; was with the suivdiy debt&fs* This would wealren the
liquidity of current assets. Increasing dependence OB outside
funds: in relation to net worth ami total assets (financial stabi-
lity ratios) posed a problem for financial stability. A decreas-
ing trend in expense ratios is an indication of control over
expenses. This resulted in falling jaegative earnings ef the firm
(profitability ratios). Still, the inn could not cover all expen-
ses even for a single year, from 1978 to 1982* and it resulted
in increasing cumulative losses. Less turnover of stock and
debtors which lessened improvement in the short-run solvency*